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Money Laundering Methods
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Placement
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Legal obligation
Applied to all
Where / when a person 
Disclosure based on knowledge / suspicion
Reporting mechanism: No reporting threshold / 
compulsory reporting of cross-border transactions
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concerned in consequence of the disclosure.

SuSussppiicciioousus  TTrraannssaaccttiionon  RReeppoorrttinging
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(a) shall not be treated as a breach of any restriction upon the 
disclosure of information imposed by contract or by any enactment, 
rule of conduct or other provision;
(b) shall not render the person who made it liable in damages for any 
loss arising out of-

(i) the disclosure; 
(ii) any act done or omitted to be done in relation to the property    
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mentioned disclosure.
Source of information kept confidential

SuSussppiicciioousus  TTrraannssaaccttiionon  RReeppoorrttinging
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pledge or otherwise); 

MoMoneyney  LLaauunnddeerringing  CCapap  405405  //  455455

A person commits an offence if, knowing or having reasonable grounds to believe that any property
in whole or in part directly or indirectly represents any person's proceeds of drug trafficking / an 

“
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le offence, he deals with that property. 
in relation to property referred to in section 15(1) or 25, includes-

(a) receiving or acquiring the property;
(b) concealing or disguising the property (whether by concealing or disguising its nature, source, 
location, disposition, movement or ownership or any rights with respect to it or otherwise);
(c) disposing of or converting the property;
(d) bringing into or removing from Hong Kong the property;
(e) using the property to borrow money, or as security (whether by way of charge, mortgage or 
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STREAMS

Suspicious Transaction 
REport
And 
Management
System
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RReeppoorrttinging  MMeetthhodod

Download STREAMS
e-reporting form here
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How to File Quality STRs?How to File Quality STRs?

SScreen

AAsk

FFind

EEvaluate

subject entities’ background & transactions

appropriate questions to clarify circumstances

relevant records for review

whether suspicion is substantiated

SAFESAFE Approach
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– Ultimate Beneficial Owner

“SAFE” - Ask
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– Source of funds
– Purpose of the transaction
– Counterparties involved
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“SAFE” - Find
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Find the customers’ records
Review information 
Analyze if any suspicions from:
Individual Customer Corporate Client
Occupation Business Activity
Income Revenue
Age Incorporation
Previous Transaction Transaction Counterparties
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“SAFE” - Evaluate

n Evaluate information obtained 
n Identify ‘Suspicious Indicator’

– More than one indicator possible
– More indicators appear à greater suspicion

n Possible Suspicious Indicators:
– Activity does not match the profile
– ‘Politically Exposed Persons’ (PEPs) related
– Sudden change of transaction pattern
– Complicated structure / background
– From alarming jurisdictions
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