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3. Key Legj%a ‘&{n

7
N

yikaundering Methods
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DNFBPs Bodies v
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JFIU N O}\%Wternatlonal cooperation

LEAS , al .~ Typological study of
: money laundering /
@3 terrorist financing
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1989  Drug Trafficking (Recovery of Proce\%ds)
Ordinance (DTROP Cap 405) >

1994
(OSCO, Cap 455)

2002 United Nations (Anti- @rr@%sm Measures)

Ordinance (UNAT 575)
gg

a & Counter-Terrorist
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The term “Money Laundering”:
an act intended to have the effec@@ﬁmaking any

property: S

. IPNOINES
that is the proceeds obta@@ C @@rﬁ the
commission of an indictable offence under the

laws of Hong Kong,or of-any conduct which if it
had occurred @\t‘r“ ong would constitute an
mdwtablerQi nder the laws of Hong Kong;

"
V1101

or D
ol | .
PR e or in part, directly or indirectly,
ents such proceeds,

not to appear to be or so represent such proceeds.
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— Any person who

. . S
- knowing / Having reasonablQ rounds to
believe that

- any property representsany
proceeds of Q@&% \@0

drug traffickigi&@di&able offence
- deals with that property
&S
@%@ﬁ%ﬁ
X0
Ma@%%@\

Fine of HKD $5,000,000 and Imprisonment for 14 years

S.25 (1) of Cap. 405 DTROP & Cap. 455
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Placement

Securities

Banking System

Real Estate
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Layering

°

QI
. @%%%%ultiple multiple
deposr[é%@a»%%’%& transfers transactions
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_Money Laundering Methods

Integration S

72l Wl " )
N ~)

] 2. clean assets
< 1
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Business Characteristics

n One-off

n Cash Transactions =

n Simple 2

e

n I QO %
Worldwide Q@%ﬁﬁ@%@

'
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Non-local signatories, f%zé [y
: |

<%

Corporate service providers

Offshore companies
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ating Money Laundering

<

<~  Useof Internet / high
technology

New payment methods
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Use of professional
service

Complicated
financial products
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Some of the common red-flag indicators

(1) Unusual large cash transactions

. - : : 0
(11) Substantial increases in transactlonsgcj@%n
individual or business without apparent cause

-mwm ° \4\, \
(i) Customers who exchange or remitce

(iv) Reluctant to provid@%@@;
S s |
(v) Number of CUSt@ﬁ%@\@’ansfemng funds to the
h

same benef@&@@}%ﬁ out an adequate

o S %%
explan@%@%@%
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Some of the common red-flag indicators

(vi) Transactions inconsistent with the customer's
usual business or apparent means

(vii) Customers receipt of numerous \@\';
each transfer is below the reporting:
/identification requwemen@@\

country & -
>,

Zparticularly if there are no

K _\}
apparent business reasons for such transfers

@/@@%@\
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AFE approach
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O
Any person, who knows / suspects
that any property Q N ’E{}

represents proceeds.of 0 / terrorist property,

shall make a rep@@% an authorized officer (JFIU).
QO
&&@@%@
§>

S.25A(1) of Cap. 405 DTROP & Cap. 455 OSCO
S.12(1) of Cap. 575 UNATMO
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e Cap 405 S.25A(1)

(1) Where a person knows or suspects that any property-

(a) in whole or in part directly or indirectly represents a@%erson's proceeds of;
(b) was used in connection with; or @ -
(c) is intended to be used in connection with, | O.’Q

drug trafficking, he shall as soon as it is reaso&\ )r-him to do so disclose that
@3@1

knowledge or suspicion, together with a which that knowledge or
suspicion is based, to an authorized of&

%
. Cap 455 S.25A(1) BQJ@ %\S\

(1) Where a person knows or su:

(a) in whole or in par@% [y
(b) was used in con%éé'
(c) is intended used

g indictable offence, he shall as soon as it is reasonable for him to do so disclose
nowledge or suspicion, together with any matter on which that knowledge or
sased, to an authorized officer.
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10N to Fil

Legal Obligai

e Cap575S.12(1) Q@%

(1) Where a person knows or suspects that a@@ operty is terrorist
property, then the person shall disclosi@% uthorized officer
the information or other matter- @'@’ ggi%\

(a) on which the knowledge or s@s%iﬁh?s based; and
(b) as soon as is practicable that information or other matter

S48
Q%ﬁ@}ﬁﬁfﬁ

@%@g@%\
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B Legal obligation >

B Applied to all

Where / when a person
/ p o

< A
¥ Disclosure based on ‘%%@@dge / suspicion

) w2 S .
chanism: No reporting threshold /
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B Statutory protection from civil / criminal@%@bility

(3) Adisclosure referred to in subsection (1)- @Q%@F
(a) shall not be treated as a breach of any @on upon the

disclosure of information imposed&@% or by any enactment,
rule of conduct or other provision;, =~ <

]
(b) shall not render the perQ@V{@made it liable in damages for any
loss arising out of- S g&

o }\%’7

Q@\x ‘%gﬂi\
. N\ % N 4 . .

(ii) any act done, oL Or itted to be done in relation to the property

onsequence of the disclosure.

X%
cone;%@%@@x
Q@

(i) the disclosur
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E Not to disclose details after reporting @QX%

@
(5) A person commits an offence if, knowirn \‘}‘ @spectmg that a
disclosure has been made under subsg&%% or (4), he discloses

to any other person any matt&@%vh@r is likely to prejudice any

onducted following that first-

"-0\. p

investigation which ml@%Q

mentioned dlsclosu @%}%

B Source of inf ' kept confidential
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Money Laund

A person commits an offence if, knowing or having reasonable grou% to believe that any property
in whole or in part directly or indirectly represents any persoré@@‘%ceeds of drug trafficking / an

Q
indictable offence, he deals with that property. @b@ ‘/{%(;

“Dealing"”, in relation to property referred to in sect@%{%& 25, includes-

PRI
(a) receiving or acquiring the property; @&’O‘é\\%{
S M
(b) concealing or disguising the prope&%x@lggégr by concealing or disguising its nature, source,
\Y,

¢

location, disposition, movement &(@ or any rights with respect to it or otherwise);
Q

X2
< R}

(c) disposing of or convertin % property;

(d) bringing into or re ng from Hong Kong the property;
U

e) using the pro;@% to borrow money, or as security (whether by way of charge, mortgage or

otherwise);
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Role of JFIU

Agencies
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E

Reporting
Entities

Enforcement
Agencies

e\
Financial Institutions [ JFlU&&c&W\ e.g. Police, Customs, ICAC

& DNFBPs K@& ‘Of Financial
Customer Due S %&ﬁé £ Investigation
Diligence (CDD) + Intellic s :
SENce 8¢ A T
Know Your QS@ ﬂ | sset Tracing
Customer (KYC) x%ﬁ;ﬁﬁnal Cooperation Restraint &
Record Keepinz@%%@g@rﬁining & Outreach ) Contiscation
Q Mutual Legal
Internal Control Assistance

STR Filing
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Reporting A é Financial A \@g Law A
Entities Intelligence N Enforcement

Unit 4Q

| Agencies

Financial
- \__ Investigation /

Intelligence Evidence

; Y :
- Useful Information
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STREAMS

And Q@%@%ﬁx\}@}
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Method

How to submit an STR?

Suspicious transaction reports can be made in one of the following ways:

+ by e-reporting system, STREAMS
g + by email to jfiu@police.gov.hk

[Q] » by faxto: (852) 2529 4013 - |

& + by mail, addressed to Joint Financial Intelligence Unit, GPO E@ o]

3 = by telephone (852) 2866 3366 (for urgent rep ¢ )

If you want to file STR via STREAMS, you F@oﬁ%ﬁ%ppﬁcaﬁon form and return to Down I Oad STR EAM S
JFIU either by fax (2529 4013) or ema% k). If you need any further information, e_ re po r‘ti n g fO r‘m h e r‘e
please feel free to contact JFIU 5@@ '“% ‘&

Nl A
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AN

Particulars of the subject persons @Q%anizations /

beneficial owners N
What Suspicious? : @@Qii ﬁ&
R

- Property involved &7&(&’ @O
- Accounts and traé@%ti(ﬁs
C
Why Suspicjé@%;{é&\
- SuspectQ& / suspicious indicators / news

us STR ref. / Police case ref,, if any

‘Previo
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A ?
Screen subject entities’ ba{:k 'v\:\j
. ® & 2 N\
ALK
appropriate@(ji@%t%ﬁs to clarify circumstances

250

ether suspicion is substantiated

Evaluaﬁce ‘
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SAFE"-Ask

. . B
~ Ask appropriate questions Q%@Q%
n Clarify suspicious circumstance

°

-

RN
s . S
Financial Background@@“& <>\?X§1<

- Source of funds @K@ Y

N

— Purpose of thﬁ ansdction

.__,"/ v

X

- Counterpa@?%g}ﬁﬁvolved
- Ultim@@%&»\eﬁcial Owner
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»n Find the customers’ records
N

n Review information

Occupation e
| Qs&\&"
ncome o Revenue
A ‘@%’"ﬁ%j%} Incorporation
ge o\ 33{5) P |
Previous‘¥Transaction Transaction Counterparties
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» Evaluate information obtained
. Identify ‘Suspicious Indicator’ ",

%
- More than one indicator poss@fg\ g

- More indicators appear a@?ﬁ\\ susp|C|on
n P033|ble Suspmous tors:

- Compli
From alarming jurisdictions
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n Ask yourself: @@%\%
— All steps in ‘Screen’, ‘Ask’, ‘Find’ V\@%\@%completed?

LU

- . o
[s the transaction suspicious ;@@ &%

- Having considered all cir umstatices, can the
suspicious be eliminatggi@ %, \

) Q% A .
— Conclusion => gen
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